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Erratum 
Did the ECB’s interventions reduce the equity risk premium in the euro area during periods of financial stress 

(2004–2025)? 

Max Czarka 

Master’s Thesis — HEC Liège, Master in Banking & Asset Management 

In the course of a close re-reading of the manuscript while preparing for my thesis defense, I identified 

a number of minor anomalies that I wished to correct. 

The corrections listed below apply to the submitted version of the thesis. They concern minor 

terminological and editorial errors, together with one clarification of the description of the Fama-

MacBeth cross-validation procedure (Section 3.2.3). None of these corrections affects the empirical 

results, the estimated coefficients, or the conclusions of the study. Page references follow the submitted 

version; the convention “for … read …” indicates the original wording followed by the corrected 

wording. 

1. p. 9 (Introduction). For “The PIF is not included in the analysis…” read “The TPI is not included 

in the analysis…”. 

2. p. 9 (Introduction). For “…using three complementary proxies: the logarithmic change in the 

size of the ECB’s balance sheet, net asset purchases (Strict APP), and the deposit facility rate 

(DFR).” read “…using five complementary proxies: the logarithmic change in the size of the 

ECB’s balance sheet, net asset purchases (APP), the deposit facility rate (DFR), the Securities 

Markets Programme (SMP), and longer-term refinancing operations (LTRO).”. 

3. p. 11 (Chapter 1, introductory paragraph). Delete the sentence “Finally, Section 1.5 identifies 

gaps in the literature and positions the contribution of this thesis.” The chapter ends at sub-section 

1.4.4; the identification of the literature gaps and the positioning of the thesis are presented within 

Section 1.4. 

4. p. 30 (Section 3.2.3). Replace the passage “The coefficients are first estimated from T = 263 

independent cross-sectional regressions, one regression per month, before being averaged over 

the entire period.” with “The model is estimated by OLS separately for each of the G = 7 countries 

— each over its 263 monthly observations — and the resulting coefficients are then averaged 

across countries. The Fama-MacBeth standard error is computed as σ(β̂ᵢ)/√7, and inference relies 

on a t(G−1) = t(6) distribution.” The remainder of the paragraph is unchanged. 

5. p. 38 (Section 4.1.4). For “…the monthly change in the implied real interest rate in the euro area” 

read “…the monthly change in the implied equity risk premium in the euro area”. 

6. p. 38 (Section 4.2). For “The interest rate coefficient is β₃…” read “The coefficient of interest is 

β₃…”. 


